PETER GEORGE ODHIAMBO
P.0. BOX 2820 - 00200 CITY SQUARE. NAIROBI
EMAIL: i centralbank.go.ke
TEL:+254 020 2861059
CEll: +254723 322887

14" July 2006

Hon. Martha Karua, EGH, MP

Minister for Justice and Constjtutional ~Affairs
Co-operative - House Building

Haile Sellasie Avenue

Nairobi

Dear Madam,
RE: CHARTERHOUSE BANK AFFAIR

| refer to the above and to our Tuesday meeting, which was also attended by the Chairman of
the Kenya National Commission on Human Rights, Mr. Maina Kiaiand Mr. Titus MWirigi.

| take this opportunity to thank you very much for the audience you accorded us and to the
é/éafre{ypositive concern- you had on both the Charterhouse. Bank scandal and to my personal

As advised, the KNCHR has written to the Police Commissioner, Brig. Hussein AIE, seeking
explanations, for my last Friday's harassmem_ by his police officers and demanding a guarantee
from his office for my personal” safety .

I must also confirm that am with you, and all other Kenyans who have demonstrated the will,
and by action to set our country free from corruption. Should you therefore require my
assistance, in any way, in getting to the bottom of this scandal, kindly feel free to get in touch.

As explained in the meeting, my experience at Charterhouse Bank and as their internal auditor
convinced me that the Bank was not established to carry out legitimate banking business. In
view of this, | became suspigious of over 70% of the total number of accounts maintained by
this Bank. In this regard, 1provided KRA,through one of their senior officers by the name of
Doreen the whole database of Charterhouse Bank's accounts totaling over 200. Within this
list, I highlighted 85 accounts, which from my analysis had either not paid tax at all or had
deliberately declared wrong business turnovers in order to pay less tax. This was with the
understanding that the rest of the accounts be scrutinized for tax evasion. My source from KRA
confirmed to me that they have assessed quite a quite a number of accounts outside the 85

that | highlighted, though they have not exhausted the I‘ist.' -



mailto:odhiambopg@centralbank.go.ke

l}ﬁ@\rthen promised to compensate me under their nationally advertised scheme. which states as

Kenya Revenue Authority wishes to draw the public's, attention to a scheme that rewards
persons who provide information as below:

Information leading to the identification of hitherto undisglosed taxes. _ a reward
amounting to 1% of the tax identified up to a maximum of Kshs. 100, 000/=

Information leading to the recovery of hitherto undisclosed taxes - a reward amounting to
3% of the taxes collected.

On 5th May 2004, they paid me cash Kshs.200. 000/= which they described as a token of
appreciation  for providing very useful information with a confirmation that my rightful dues
would follow soon. This was never to be the case. After over one year of several vigorous
chasers they paid me by cheque a paltry Kshs. 250,279/20  on 13t June 2005. This payment
was described as my dues for recoveries made from one of the accounts on the list. Subsequent
follow-ups and visits to KRA have yielded no fruits even after several meetings with their
Chairman. Mr. Mwangola. the Commissioner General Mr. Waweru and the Deputy

Commissioner Mr. Nduati

Mheshimiwa, | fail to understand why KRA cannot zero in on these accounts as a matter of

urgency. They have been sitting on a potential tax recovery of over Kshs 20 billion while the
country is continuously begging for donor funds all over the world. Furthermore  the exposure
of these criminals will enable other arms of the Government put to an end these malpracticgs.

est you to prevail upon the Minister for Finance, Hon. Amos Kimunya to

| therefore kindly re_%w St yed CRRA
is officers a i

address this issue wi

Enelosed please find copies of the follOWing:

« A list of the suspected 85 accounts of Cha rterhouse Bank .
« Acopy of the KRApayment voucher for Kshs. 200,000/=  dated 50 May 2004

« Acopy of cheque n0.022625 for Kshs 250.279/20  in favour of Peter George Odhiambo
Copy of KRA's newspaper advertisement on their information reward scheme

Yours sincerely

N, e

Petér George Odhiambo

CiC Mr. Maina Kial,
Chairman
Kenya National commission on Human Rights
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PRIVATE AND CONFIDENTIAL

Date: 13" April 2006

To: Mt Nduati
Investigations
Kenya Revenue Authority -

Re: Reward for disclosure of Information
Refer to our meeting last year at the Commissioner General's office which had been
arranged by the Chaitman.of KRA Mi.Mwangola.

As you are aware, we handed over to your office the relevant information that has
enabled you to increase your tax collection from the traders who have over the last 5
years been evading paying duty. Please note that the list contained over 400 account
holders. .You will concur- with us now, that the information we gathered for you has been
fruitful and has also assisted the Central Bank of Kenya in their; investigations. We wish
to reiterate your remark that it is your policy to reward appropriately those who have
helped you increase taxes by giving such confidential ipformation. Since the matter has
already been given the greenlight by the Commisioner General during our meeting and at
the same time you confirmed having received the confirmation from your counterpart - at
KACA Dr.Johm Mutonyi,we  trust that you will kindly make good your promise to reward
us for the work done in helping you to apprehend the tax evaders. We have been patient
'for over 2 years now and believe that its time now for you to motivate us so as we may
forward to you new information.

Our cry for reward is further enhanced by the fact that the matter is now out of court.

We therefore request you to reward us first and foremost for only the following 10 out of
the over 400 cases reporied to you.

Sr Name No of Accounts Turnover
1. Brand Imports B 1 billion
2 CemparkLtd B 1 billion
8. Creative Innovations 4 1.1 billion
4. Kariuki Muigua & Co.Adv 3 600 million
S: Kempapaer  Ltd i 870 million
6. Kingsway Tyres( & allied groups) 13 9 billion
[ Nakumatt  Holdings 2 30 billion
8. Pegrume  Ltd 4 600 million
9. Shailesh  Prajapati i 2.1 billion
10..  Tusker Mattresses 1 3.7 hillion

Looking forward to your response on the matter.,

2\
7oX\

Signed: ) |




Date: 6™ June  2005.

To: The Commissjon., er General
Kenya Revenue !uthorit)
Times Towers, - Nairobi. .

Ref: Reward  for information.

City Square,  Nairohi = hereby confirm giving
which - are: now under your investigations.

I. Mr.. Peter: George; Odhia mba. of P.O.Box 2820-80200

information  with regards to tax evasion of some companies.
Some of the 15 out of the over 200 companies with their turnovers : for the last 5 years indicated are as
below:-
1.Brand  Imports I billion
2.Cempark  Ltd I billion
3.Creative  innovations I billion
4.D.Shah 500 million
5.Fones Direct Ltd 249 million
6.Kariuki Muigai & Co. Advocates =~ - 600 million
7.Kemraper  Ltd 870 million
8.Kingsway group of companies 9 billion
9.Nakumatt  holdings 28 hillion
10.Shailesh = Prajapati 2 billion.
I.Tusker ~ Mattresses 4 billion
12.Yaya Phone ' Link Ltd 354 - million
ILPeg rurne Ltd 500 mill inn
14.Kempaper ~ Ltd 870 ' million
650 million

15.Malde Transporters . :

The information ~ was obtained by my virtue of ernployrnent. . Original ' documents . pertaining  to the

above are under your  custody. .
| trust that the information = has been useful to you and has assisted you to increass the revenues that in
tum heir to build the country. | believe that once you complete your investigations.  you will reward me

seith the full amount per company ss stipulated hy the act.

to receive your sum of Kgh5.200.000- (Kshs. Two Hundred

In the meantime. | would ' anpreciate
which shall ultimately be deducted from the final

Thousands  Only) as discus sed for motivation
settlement ~ amount on cornp Iction of your investigations.

It is also my trust that the :li*><'veinformation is treated in strict confidence.

Yours,

I\t
Peter  (;.Odhiambo t

DT e e PN = Pt e sl e I R




	Page 1
	Titles
	.J 


	Page 2
	Titles
	/)1, {~'c~ 0~ 


	Page 3
	Titles
	PRIVATE AND CONFIDENTIAL 

	Tables
	Table 1


	Page 4
	Titles
	·;:1 
	". B. 
	c. 
	E. 
	F. 
	c, 
	r 
	H. 
	" .: .• " 'f' 
	r 


	Page 5
	Titles
	h,h ~,,' ~J 
	, , ". O':~'\:;',~~, '/-'" !,~", -, 
	.. 
	Ul iJ il 


	Page 6
	Titles
	·:·~··,:;~~,::f 
	. . . . ". . .:AJ~~1i 
	BRITISH AMERICAN TOBACCO KENYA L1~rr5~~iits 
	: ~~;;;;~~~i 
	Business 0 ortuni - Distributo~i~'s 
	/ NATIONAL / 
	Pattni bid to halt meiitiori>tf cff§·e1U'. - 
	"-- -.-- _._--- 
	It:?:"" , " . ~~o;:::::: :~m":~::;;:;::;;,"O"," 
	'rJJ:t' 
	._.:~ ..,.:-I~~~i?:~.>~<:'-. .. .,... 't·. 
	,J.xi;L.:~·lNF<ORMAi-ION·REWARD SCHEME 
	I~J{~~~'?fif' ~:-: ':: . _ '-. 
	.:\ ·.,:;£r~:,;~-:. ~~~~: .': :~ .: ~ ., ~~C~:~:~· : 


	Page 7
	Titles
	PRIVATE AND CONFIDENTIAL 
	2 


	Page 8
	Titles
	,,. 
	~:~,QI~::~I987 /1Y. Q.~~.~~ . 
	b·ob.Of 



