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Our ref: BAM\MRH\RAY\IDA/QNETWOR/QNETHOL/QMORBSL/ADMP0870

17 July 2009
Dear Sirs

Network Data Limited - In Administration
Network Data Holdings Plc — In Administration
Mortgage Broking Services Limited — In Administration (together ‘the Companies’)

I am writing to inform you that a meeting of creditors pursuant to Paragraph 51 of Schedule
B1 to the Insolvency Act 1986 (as amended) will be held for each of the three Companies at
The Crown Plaza, 19 New Bridge Street, London, EC4V 6DB on 31 July 20’09 at 11:00 AM.

The purpose of the meeting is to consider the Joint Administrators® Proposals for achieving
the objectives of the Administrations (and for the creditors, if they think fit, to establish a
Creditors’ Committee).

I enclose a copy of the Joint Administrators’ Proposals as well as formal notice of the
meetings (appendix D) and a proxy form for voting purposes (appendix E).

Please note that in order to vote at the meeting, you must lodge a proxy form and provide me
with written details of your claim by no later than 12:00 PM on 30 July 2009.

Please note that you only need to provide details of your claim if you have not done so
previously. If you have already provided a statement of your claim, you will only need
to provide a completed proxy form in order to vote.

A Proof of Debt Form will be provided in due course in the event that a distribution to
the unsecured creditors will take place.

Creditor Claims

In order to be as clear as possible regarding the submission of claims, I would advise the
following;

o The values stated within the Statement of Affairs are as per the Company’s book and
records and exclude statements submitted directly to the Administrators from
creditors. '

e The agreement of creditors’ claims by the Administrators is a separate matter and
will be dealt with as is appropriate in due course. Given this position, we have not as

yet adjudicated on the claims received to date.

¢ Please see section 8 of the Proposals in connection with dividend prospects.



Commissions Payable — Summary

As the majority of creditors will be aware, we have recently been receiving legal advice in
connection with all outstanding commissions due to the Companies.

I can now advise that the initial advice has been received and the former Appointed
Representatives, and other former brokers of the business, should see section S of the
Proposals for information in this regard.

Communication

In view of the number of creditors it is important for us to manage creditor communication as
efficiently as possible. So far we have been inundated with telephone calls but, in order to
ease that pressure (and save costs), I would ask for future queries to be in writing, either by
post or by email.

If emailing, please address your email to: Jason.deandrade@bakertilly.co.uk quoting
‘NDL/NDH/MBSL — In Administration’ as the subject matter for ease of identification. We
will respond as soon as we are in a position to do so.

Yours faithfully
For and on behalf of
Network Data Limited / Network Data Holdings Plc / Mortgage Broking Services Ltd

Bruce Alexander Mackay
Baker Tilly Restructuring and Recovery LLP
Joint Administrator

Bruce Mackay is licensed to act as an Insolvency Practitioner by the Association of Chartered Certified Accountants /
Matt Haw is licensed to act as an Insolvency Practitioner by the Institute of Chartered Accountants in England and
Wales, under Registration No’s 8296 and 9627 respectively

The affairs, business and property of the company are being managed by the Joint Administrators who act as agents of
the company and without personal liability




IN THE HIGH COURT OF JUSTICE No. 14521/ 14523 / 14524
CHANCERY DIVISION of 2009
COMPANIES COURT

IN THE MATTER OF
NETWORK DATA LIMITED / NETWORK DATA HOLDINGS PLC /
MORTGAGE BROKING SERVICES LIMITED —
ALL IN ADMINISTRATION
JOINT ADMINISTRATORS’ PROPOSALS AND REPORT

16 JULY 2009

BRUCE ALEXANDER MACKAY AND MATTHEW ROBERT HAW
JOINT ADMINISTRATORS

APPOINTED 22 MAY 2009
BAKER TILLY RESTRUCTURING AND RECOVERY LLP

S OLD BAILEY
LONDON EC4M 7AF
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JOINT ADMINISTRATORS’ APPOINTMENT

Bruce Mackay and Matt Haw of Baker Tilly Restructuring and Recovery LLP, 5 Old
Bailey, London EC4M 7AF were appointed Joint Administrators (“Administrators™)
of Network Data Limited (“NDL”) by the qualified floating chargeholder, on 22 May
2009. They were also appointed as Administrators of Network Data Holdings Plc
(“NDH”) and Mortgage Broking Services Limited (“MBSL”) on 22 May 2009, under
appointments made by the directors.

The notices of appointment were filed in the High Court, Chancery Division,
Companies Court, under reference numbers 14521, 14523, and 14524 of 2009
respectively.

The Administrators’ appointments specified that they would have power to act jointly
and severally. The Administrators have exercised and will continue to exercise all of
their functions jointly and severally as stated in the notices of appointment.

The Administrators are pleased to present their Proposals and Report pursuant to
Paragraph 49 of the Insolvency Act 1986 (as amended) (‘the Act’) and Rule 2.33 of
the Insolvency Rules 1986 (as amended).

This document combines the Administrators’ Proposals for NDL, NDH and MBSL as
it is more cost effective than using separate documents for each Company. Where
necessary, we clearly distinguish between the three Companies.

STATUTORY INFORMATION

We attach as Appendix A, extracts of statutory information from the files held at
Companies House.

Please note that the Registered Office of the Companies was changed to c/o Baker
Tilly Restructuring and Recovery LLP, 5 Old Bailey, London EC4M 7AF on 22 May
2009.

EVENTS LEADING UP TO THE ADMINISTRATIONS
The following information is provided by the Director of the Companies.

Network Data Ltd (NDL) was incorporated in 1979 and started trading in 1985.
Mortgage Broking Services Ltd (MBSL) was incorporated in 2003.
Network Data Holdings ple (NDH) was incorporated in March 2006.

NDL became involved with the mortgage market in 1989 when it launched the
MortgageLink mortgage sourcing software package for use by mortgage brokers and
IFA’s. Latterly it changed its business model to become, in 2004, an FSA regulated
mortgage broking network.

MBSL was set up in 2004 with the specific purpose of being an FSA regulated
mortgage broking network.
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3.5

3.6

3.7

3.8

NDH was set up as the holding company for NDL for the specific purpose of joining
the London Stock Exchange AIM market in September 2006. Ownership of NDL and
Hipstar Ltd, a provider of home information packs, were transferred to NDH as part of
the flotation process. :

Key events in the history of the Companies

NDL

1989 — 2008  Maintained the MortgageLink sourcing system

1997 - Acted as master broker for: payment of insurance commissions to
brokers/IFAs

1999 - Acted as master broker for payment of mortgage procuration fees to
brokers/IFAs

1999 - 2008  Operated a mortgage packaging centre for non-prime mortgages

2003 Acquistion of freehold head office in February

2004 Became FSA regulated network with mortgage broker "appointed
representatives” (ARs)

2009 Withdrawal of the FSA mortgage and insurance permissions on April
20

MBSL

2005 Merged with the ARs for the Optima Interpartners network

2007 Merged with the ARs of the PMP network

2008 Merged with the ARs for the Cotswold Mortgage Services network

2008 Acquired by NDH in November

NDH

2006 Flotation on AIM in September 2006; 100% beneficial owner of NDL

2008 Put Hipstar Ltd 100% owned subsidiary into liquidation in Aug/Sept

2008 - Acquired MBSL in November, becoming the 100% beneficial owner

The NDH Companies were totally focussed on the UK property and mortgage
markets. Since the onset of the global credit crunch, all of the Companies experienced
a severe and unprecedented downturn in their market. Official statistics from the Land
Registry and the Council of Mortgage Lenders show that business levels in both
markets has decreased by circa 60% over an 18-month period.

With the increasing strain on cashflow resulting from the drop in business volumes,
financial support was sought from NDL’s bankers. Unfortunately this was not
forthcoming.

Concurrently, NDL attempted to sell its only significant tangible asset; the freehold
head office. A sale was agreed in October 2008 although the potential buyer
eventually withdrew in March 2009.

Attempts to sell the mortgage networks of NDL and MBSL in the early part of 2009
also proved fruitless.
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4.1.

4.2.

4.3

As a result of the worsening cash flow position, on 20 April 2009 the FSA withdrew
NDL's permission to trade in the mortgage and insurance markets.

After a last ditch attempt to sell the mortgage networks in early May, the board
decided that the Companies should be put into Administration.

STATEMENTS OF AFFAIRS

A summary of the Directors’ Estimated Statements of Affairs as at 22 May 2009 are
shown at Appendix B.

In respect of the Companies, the Administrators would comment as follows:
4.2.1. The book values of all assets are as per the book and records of the Companies.

42.2. Due to a group cross-guarantee structure held by the secured creditor, the
secured debt of £3,856,440 is shown as being secured against the assets of all
three Companies on a joint and several basis. However, the secured creditors’
recoveries are expected to be made substantially against the assets of NDL.

4.2.3 The agreement of creditors’ claims by the Administrators is a separate
matter and will be dealt with as is appropriate in due course.

4.2.4 The Statements of Affairs’ values for creditor claims shall not be relied
upon when processing actual claims. As stated, the values are as per the
Companies’ book and records and do not reflect creditor statements
submitted directly to the Administrators.

In respect of NDL only;

4.3.1 All items of Fixtures and Fittings have been valued by an independent asset
agent on an estimate to realise basis in accordance with their market value for
piecemeal disposal.

4.3.2 With regards to the sale of the freehold property, Botley’s Mansion, marketing
is ongoing and our asset agent is engaged in discussions with interested parties.
The figure shown for the estimated realisable value in NDL’s Statement of
Affairs is a Director estimate.

43.3 Funds held by third parties relate to assets sold pre-appointment by the
Director.

43.4 The amounts realisable in respect of Commissions Receivable are currently
uncertain. Please see section 5 of this report for further information.

4.3.5 Preferential Creditor claims comprise of outstanding wages and holiday pay
owed to the ex-employees.

4.3.6 Please see section 8 of this Report in respect of the Prescribed Part.
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5.5

5.6

5.7

In respect of MBSL only;

44.1 The amounts realisable in respect of Commissions Receivable are currently
uncertain. Please see section 5 of this report for further information.

In respect of NDH only;

4.5.1. The completion account refers to the purchase of MBSL from the Manchester
Building Society.

4.5.2. We anticipate a nil realisation in relation to the leasehold property in Chertsey.
This is due to the level of the rent arrears owed, the short life of the lease, and
the current economic climate.

CONDUCT OF THE ADMINISTRATIONS

Paragraph 3 of Schedule B1 states that an Administrator must perform his functions
with the objective of:

(a)  rescuing the company as a going concern; or

(b)  achieving a better result for the company’s creditors as a whole than would be
likely if the company were wound up (without first being in Administration); or

(©) realising property in order to make a distribution to one or more secured or
preferential creditors.

The Administrators do not believe that it would have been possible to rescue either of
the Companies as a going concern due to the cessation of trade prior to their
appointment.

In respect of both NDL and MBSL, the Administrators aim to achieve purpose (b).

In addition to the above, the Administrators aim to achieve purpose (c) in respect of
NDL, NDH and MBSL.

Administrators’ Strategy
On the basis that NDL and MBSL had both ceased trading prior to the appointments,
the strategy is focussed on maximising the realisation of funds from the sale of the

Companies’ assets.

We wrote to all employees immediately on appointment advising them of the impact
of the Administrations on their employment and their rights relating to monies owed.

Immediately on appointment, we instructed agents to deal with the parties interested in
the freehold property owned by NDL.
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5.10

5.11

5.12

5.13

5.14

A handful of interested parties were identified on appointment and, along with our
agents, we are working to maximise the sale price of the property and the assets
contained within.

In accordance with our duty to realise assets belonging to the Companies, we have
been taking legal advice surrounding the commissions owed to NDL and MBSL.

Assuming these Proposals are approved, the Administrators’ will continue to seek
recovery of the Companies’ remaining assets and, where possible, will pay and
distribute the available funds in accordance with the order of priority laid down in the
Act.

For both NDL and MBSL, attached at Appendix C is a summary of the receipts and
payments to date. There have been no receipts or payments to date in respect of NDH.

Commissions Receivable

In accordance with our duty to realise the assets of the Companies, we are receiving
ongoing legal advice surrounding all commissions owed to NDL.

The advice that the Administrators have received is reflected in the following;

e NDL’s agreements with its Appointed Representatives (“ARs”) are terminated
as a consequence of NDL’s loss of authorisation from the Financial Services
Authority.

. The ARs are not entitled to receive commission payments received by NDL
from Product Providers (or to be received by NDL from Product Providers).

. The ARs have no security (as far as the Administrators are aware) in respect of
the commission sums received by NDL. On this basis, the ARs are not entitled
to be treated as secured or preferential creditors and have no direct entitlement to
these sums. Accordingly, the ARs’ claims for the commission monies
outstanding are unsecured claims in the Administration (please see section 8 of
this report).

o Under the terms of NDL’s agreements with the Product Providers, the Product
Providers are required to pay all commission monies directly to NDL, and to
continue to pay all future commissions due, to NDL. The Administrators are
pursuing this directly with the Product Providers. Accordingly, the Product
Providers will not be authorised by the Administrators to release any
commission amounts directly to the ARs.

The Administrators continue to investigate fully all options regarding securing a
maximum realisation of the assets of NDL for the benefit of all of the creditors of
NDL. Further updates on this will be provided by the Administrators in due course.
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Whilst we are advised that the above will also apply to MBSL, our legal advisors are
currently in the process of reviewing the MBSL contracts in order to confirm the
position. We will advise the creditors of MBSL as to the outcome of the review as
soon as we are in a position to do so.

MEETINGS OF CREDITORS
The Joint Administrators’ have decided to convene meetings of creditors, pursuant to
paragraph 51 of Schedule B1 to the Act. The meetings will be held concurrently as

one meeting.

The following documentation is attached:

o Appendix D: formal notice convening the meeting is on Form 2.20B.
Appendix E:  a form of proxy form for use at the meeting.
e _ AppendixF: an extract from the Insolvency Rules 1986 (as amended)

regarding creditors’ entitlement to vote.

The purpose of the meetings is for creditors to be able to consider the Administrators’
Proposals (section 7 below) and to ask questions as regards the conduct of each
Administration. At the meeting, creditors are also entitled to establish a Creditors’
Committee should they so wish, provided that there are no fewer than three and no
more than five wishing to be represented on the Committee.

Please note that the Directors of each Company are not required to be present at
the meeting and do not intend to attend.

JOINT ADMINISTRATORS’ PROPOSALS

The Administrators’ propose the following in respect of the Companies:
To exercise all powers available to them as set out in Schedule 1 to the Act.

To consider and pursue the most appropriate method of realising the assets for the
benefit of creditors.

To arrange to distribute available funds from the realised assets to those secured or
preferential creditors entitled to them in accordance with the relevant provisions of the
Act.

To make such application to Court for directions as they consider appropriate with a
view to achieving the purpose of the Administrations or the Proposals.

To conclude the Administrations when the Companies’ assets and property have been
realised and distributed.

Unless otherwise deemed appropriate (see below), to exit each Administration by way
of Dissolution in accordance with Paragraph 84(1) of Schedule Bl to the Act.
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Notwithstanding the aforementioned, if circumstances arise which suggest that it may
be more appropriate to exit Administration via a Creditors’ Voluntary Liquidation, the
Administrators propose to proceed in accordance with the provisions of section 9

(below).

In the event that it is deemed appropriate to proceed to Creditors’ Voluntary
Liquidation for any of the Companies, it is proposed that Bruce Alexander Mackay
and Matthew Robert Haw should be appointed as Joint Liquidators.

To draw remuneration and disbursements by reference to time costs based upon time
properly spent by the Administrators and their staff in the conduct of the
Administration, subject to the authorisation of the secured creditor.

To seek a resolution from the secured creditor, as appropriate, for discharge from
liability in respect of any action of ours as Administrators. This would take effect
immediately following our cessation to act as Administrators.

DIVIDEND PROSPECTS

The “Prescribed Part” is a proportion of a company’s “net property” calculated by
statutory formula and ring-fenced for the benefit of a company’s unsecured creditors.
“Net property” is defined as property that would otherwise be available for distribution
to the holders of floating charge security.

The provisions of the Prescribed Part are only applicable to post 15 September 2003
charges and therefore, where funds permit, is applicable in respect of all three
Companies.

Secured Creditors

The secured creditor has a first ranking fixed and floating charge over the assets and
undertaking of the Companies, under cross-guarantees.

It is too early to determine the final recovery prospects of the secured creditor,
although they do have the benefit of a significant realisation from NDL’s freehold
property (sale yet to complete).

Preferential Creditors

We currently estimate that NDL and NDH have preferential creditors of £105,102 and
£1,600 respectively. Such preferential claims comprise of outstanding holiday pay and

accrued unpaid wages owed to ex-employees.

Given that the asset realisation process is ongoing, and due to the uncertain nature of

" the costs and expenses of the Administration, we cannot as yet confirm whether a

dividend will be declared to the preferential creditors of NDL.

A dividend to the preferential creditors of NDH is not expected.
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Unsecured Creditors

8.8 Unsecured creditor claims are currently estimated at £5,172,836 for NDL, £111,991
for MBSL, and £291,634 for NDH. These amounts are based upon the records of the
Companies.

8.9  We regret to advise that we do not anticipate a distribution to the unsecured creditors
of NDH.

8.10 Subject to asset realisations and the costs and expenses of each Administration, a
Prescribed Part dividend may be declared to the unsecured creditors of NDL and
MBSL.

8.11 It must be recognised that a return to the unsecured creditors of MBSL and NDL
(other than by virtue of the Prescribed Part) is critically dependant upon the
secured and preferential creditors being paid in full. In turn, the payment of the
secured creditor is largely dependant on the amount realised in respect of NDL’s
freehold property.

9 PROPOSED EXIT FROM ADMINISTRATIONS

9.1 Subject to paragraph 9.3 below, in accordance with Paragraph 84 of Schedule Bl to
the Act, it is proposed that each Company shall exit Administration by way of
Dissolution.

9.2  Each Administration shall be brought to an end by filing Form 2.35B ‘Notice of move
from administration to dissolution’ with the Registrar of Companies. Each Company
will be dissolved within 3 months of the date on which the notice is filed

9.3  As set out at 7.7 above, if circumstances arise which suggest that it would be more
appropriate to exit any of the three Administrations via a Creditors’ Voluntary
Liquidation, the provisions of paragraph 83 of Schedule Bl will apply and it is
proposed that Bruce Alexander Mackay and Matthew Robert Haw would be appointed
as Joint Liquidators.

9.4  Creditors should be aware that in accordance with the provisions of paragraph 83(7) of
Schedule B1 and Rule 2.117(3) of the Act, they are entitled to nominate a different
person as the proposed Liquidator, provided the nomination is made after receipt of
the Proposals and before the Proposals are approved.

10 ADMINISTRATORS’ REMUNERATION AND DISBURSEMENTS

10.1  Whilst the Administrators’ fees and disbursements will be subject to the approval of
‘the secured creditor, unsecured creditors are asked to consider a resolution as regards
the payment of the Administrators’ remuneration and the drawing of certain
disbursements from the Administration estate. If a Creditors’ Committee is appointed,
it is for the Committee to consider this resolution.
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It is proposed that the Administrators shall be authorised to calculate and draw their
remuneration based upon time-costs together with the expenses incurred by them in
the Administration, to be paid out of the assets of the Company in accordance with
Rule 2.106 (2)(b) “by reference to the time properly given by the Administrators and
their staff, in attending to matters arising in the Administration’’.

In light of the above, I draw your attention to the proxy form at Appendix E.

Expenses and disbursements which are not capable of precise identification and
calculation (for example any which include an element of shared or allocated costs)
require approval prior to being drawn from the insolvency estate. These are known as
“Category 2” disbursements.

For your information, the following documentation is attached:

Appendix G: Administrators’ time cost analysis.

Appendix H: Charge out rate bands of the Administrators and their staff working on
the Administration, together with Category 2 disbursement rates (see below).

Appendix J: Charging, expenses and disbursement policy.
A Creditors’ Guide to Administrators’ Fees, a guide in relation to the remuneration of
Administrators, can be accessed at the website of the Association of Business

Recovery Professionals at:-

www.r3.org. uk/uploads/sip/SIP9 v5 April 2007(1).pdf

Alternatively, we can provide you with a copy on written request to my office.

To date, no amounts have been paid to the Administrators, or their agents, in respect of
either the pre or post appointment period.

The following is a summary of the tasks carried out by the Administrators and their
staff since the date of the appointment;

Administration and Planning

10.8.1 This includes day-to-day administrative duties and dealing with statutory duties
and responsibilities, including advertising notice of each Administration,
providing notice to creditors, dealing with the submission of the Statement of
Affairs and filing the necessary documents at Companies House. Other duties
include handling and recording receipts and payments, dealing with VAT and
general correspondence and case planning.
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Realisation of Assets

10.8.2 Due to the importance of the realisation of the freehold property and the effect
it shall have on all three Administrations, time has been spent liaising with our
agents, legal advisers, and interested parties, to ensure the maximum realisation
for the benefits of creditors. In addition, we have also spent time investigating
the estates of NDL and MBSL with regard to accruing commissions owed. In
addition to seeking legal advice, it has also been necessary to visit the premises
in order to gather and review records relating to commissions and the structure

-of each network.

Creditors
10.8.3 Queries from and correspondence with creditors and employees have been

necessary aspects of the Administration process. Specifically a large amount of
time has been spent dealing with a large volume of telephone queries from

unsecured creditors. The preparation of the Administrators’ Proposals has been -

undertaken including the attendant aspects of providing and obtaining the
required information.

Case Specific Matters

10.8.4 In addition, time has been spent liaising with the FSA, HMRC, employees and
Barclays Asset Finance.

Administrators’ disbursements

To date, no amounts have been paid to the Administrators in connection with any
disbursements incurred.

DISCHARGE FROM LIABILITY

The Administrators will, in accordance with legislation, be seeking a resolution from
the secured creditor, as appropriate, for discharge from liability in respect of any
action of ours as Administrators. This would take effect immediately following our
cessation to act as Administrators.

EC REGULATIONS

It is considered that the EC Regulations will apply and that these proceedings will be
main proceedings as defined in Article 3 of the EC Regulations as the centre of main
interest of the Companies is in England and Wales.




13 OTHER MATTERS

13.1 Inrespect of the Companies, the Administrators must, within six months of the date of
the appointment, submit a report relating to the conduct of the Directors in accordance
with the Company Director Disqualification Act 1986.

13.2 Creditors are invited to provide the Administrators with details of any matters which
they feel may be relevant in relation to the acts and dealings of the Companies and/or
their Directors and that may require investigation by the Administrators.

Bruce Mackay
Baker Tilly Restructuring and Recovery LLP
Joint Administrator

16 July 2009

Bruce Mackay is licensed to act as an Insolvency Practitioner by the Association of Chartered Certified Accountants /
Matt Haw is licensed to act as an Insolvency Practitioner by the Institute of Chartered Accountants in England and Wales, under
Registration No’s 8296 and 9627 respectively

The affairs, business and property of the company are being managed by the Joint Administrators who act as agents of the company
and without personal liability



STATUTORY INFORMATION

COMPANY NAME:

PREVIOUS COMPANY NAMES:

COMPANY NUMBER:

DATE OF INCORPORATION:
TRADING NAME:
TRADING ADDRESS

- PRINCIPAL ACTIVITY:
REGISTERED OFFICE:

SHARE CAPITAL:

NOMINAL & ISSUED SHARE
CAPITAL

SHAREHOLDERS:
DIRECTORS:

SECRETARY:
MORTGAGES AND CHARGES:

Appendix A

Network Data Limited

N/A

1351192

02/02/1978
Network Data Limited

Botley’s Mansion
Chertsey

Surrey
KT16 0AP

Insurance Broking Network

Baker Tilly Restructuring and Recovery LLP
5 Old Bailey
London EC4M 7AF

Authorised share capital:
91,836.85 Ordinary shares

Issued: 9183685 Ordinary Shares at a par
value of £0.01

Network Data Holdings Plc — 9,183,635
shares
Richard Griffiths

David Moring

Debenture created 11 March 2008 and
registered on 18 March 2008 in favour of
Bank of Scotland Plc

Legal Charge created 11 March 2008 and
registered on 18 March 2008 in favour of
Bank of Scotland Plc



COMPANY NAME:

PREVIOUS COMPANY NAMES:

COMPANY NUMBER:

DATE OF INCORPORATION:

TRADING NAME:
TRADING ADDRESS

PRINCIPAL ACTIVITY:
REGISTERED OFFICE:

SHARE CAPITAL:

NOMINAL & ISSUED SHARE
CAPITAL

SHAREHOLDERS:

DIRECTORS:

SECRETARY:

MORTGAGES AND CHARGES:

Network Data Holdings Plc

N/A

5749518

21/03/2006
Network Data Limited

Botley’s Mansion
Chertsey

Surrey
KT16 0AP

Holding Company

Baker Tilly Restructuring and Recovery LLP 5
Old Bailey
London EC4M 7AF

Authorised share capital:
2,465,000 £1 Preference shares
28,268,010 £0.1 ordinary shares

Manchester Building Society — 2,465,000
Preference Shares

Various — 28,268,010 Ordinary Shares

Richard Griffiths

Ivan Elliot

Grenville Folwell

Craig Sharp

Debenture created 11 March 2008 and registered
on 18 March 2008 in favour of Bank of Scotland
Plc




COMPANY NAME:

PREVIOUS COMPANY NAMES:

COMPANY NUMBER:

DATE OF INCORPORATION:
TRADING NAME:
TRADING ADDRESS

PRINCIPAL ACTIVITY:
REGISTERED OFFICE:

SHARE CAPITAL.:

NOMINAL & ISSUED SHARE
CAPITAL

SHAREHOLDERS:

DIRECTORS:

SECRETARY:

MORTGAGES AND CHARGES:

Mortgage Broking Services Limited
N/A

4811738

26/06/2003
Mortgage Broking Services Limited

Botley’s Mansion
Chertsey

Surrey
KT16 0AP

Mortgage Broking Network

Baker Tilly Restructuring and Recovery LLP
5 Old Bailey
London EC4M 7AF

Authorised share capital:
101,000 Ordinary shares

Issued: 101,000 Ordinary Shares at a par
value of £1

Network Data Holdings Plc — 101,000
Shares

Richard Griffiths

Ivan Elliot

Christopher French

David Moring

Debenture created 18 March 2009 and
registered on in favour of Bank of Scotland
Plc



Appendix B

DIRECTORS’ STATEMENTS OF AFFAIRS

Please note that each Statement of Affairs has been provided by the Director(s) of each of the
Companies. As such, the documents should not be relied upon in respect of the dividend
prospects for a particular class of creditor.

The agreement of creditors’ claims by the Administrators is a separate matter and will be dealt
with as is appropriate in due course.

* The Statement of Affairs’ values shall not be relied upon when processing claims. As stated,
the values are as per the Companies’ book and records and do not reflect creditor statements
submitted to the Administrators.

PLEASE READ SECTION 4 OF THE PROPOSALS IN CONNECTION WITH EACH
STATEMENT OF AFFAIRS (APPENDED IS THE STATEMENT OF AFFAIRS OF
THE COMPANY OF WHICH YOU ARE A CREDITOR)



e s e BT

Rule 2.29 _ Form 2.14B

Statement of affairs

Name of company ‘ Company number
Network Data Limited ) ' v 1351192

In the Court case number
High Court of Justice, Chancery Division, 14521 /2009
Companies Court, London '

Statement as to the affairs of
(a) Insert name and

address of registered ~ Network Data Limited
office of the company )

of

5 Old Bailey, London ECAM 7AF

®)msertdate ), 4he 29nd day of May 2009, the date that the company entered administration.

Statement of Truth

I believe that the facts stated in this statement of affairs are a full, true and complete statement of
the affairs of the above named company as at (b) 22 May 2009 the date that the company entered
administration.

Full name Griffiths, Richard

. Py :
Signed ' %
Dated / | /

V6 —Joet — 29007




A - SUMMARY OF ASSETS

Assets Subject to Specific Charge

Leased Assets

Less: Amounts Owing

Assets Subject to Fixed Charge

Freehold Land and Property

Less: Amounts Owing to Bank of Scotland

Assets Subject to Floating Charge

Assets subject to specific charge (b/d)

Freehold Land and Property (Surplus from Above)

Funds held by Third Party

Furniture, Fixtures and Fittings
Uncharged Assets

Commissions Receivable

Available to preferential creditors

/A

Signature

Book Value Estimated to Realise
) £

20,900 20,900
(18,985) (18,985)
1.915 1,915
4,475,000 4,500,000
(3,856,455) (3,856,455)
618,545 (643,545)
1915 1,915
618,545 643,545
55,028 55,028
200,000 79,700
875,488 - 780,188
Unknown Unknown
Unknown Unknown
875,488 780,188

(6 - IV7— 2009
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Al — SUMMARY OF LIABILITIES

Estimated total assets available for preferential creditors

Liabilities
Wages
Holiday Pay

Estimated Surplus (Deficiency) as regards preferential creditors

Estimated Assets Available for Prescribed Part

Estimated prescribed part of net property (to c/f)

Estimated total assets available for floating charge holders

Floating Charge Claims '

Estimated Surplus (Deficiency) of assets after floating charges

Estimated prescribed part of net property (b/d)

Total assets available to unsecured creditors
Unsecured non-preferential claims
Commissions Payable
Employees .
- Trade and Expense Creditors
Estimated Surplus (Deficiency) Unsecured creditors

Deficiency in Floating Charge (b/d) _
Estimated Surplus (Deficiency) to floating charge holde:

Estimated Surplus .(Deﬁciency) all creditors

Share Capital:
Ordinary

Estimated Surplus(_Deﬁciency) as regards members

Estimated to Realise

(38,400)
(66,621)

£

780,188

(105,021)

675,167

675,167

(138,033)

537,134

Nil

138,033

537,134

675,167

(1,335,031)
(459,818)
(146,499)

675,167

(1,941,348)

(1,266,181)

Nil

(1,266,181)

(91,837)

(1,266,181)

(91,837)

" (1,358,018)

(L —TvT_2r00%.
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SUMMARIES OF RECEIPTS AND PAYMENTS

Appendix C

Network Data Limited In Administration |
|

|

£ £
ASSET REALISATIONS
Bank Interest Gross 15.04
Debtors 0.01
Funds held by Third Party 37,682.22
Life Insurance refund 500.00
38,197.27
COST OF REALISATIONS
Agents / Valuers Fees (980.00)
Payments to key members of staff (2,687.49)
Security costs (384.00)
(4,051.49)
34,145.78
REPRESENTED BY
Bank - Floating (BOS) 33,941.18
VAT Receivable (Payable) 204.60
34,145.78
34,145.78
Mortgage Broking Services Limited In Administration
£ £
ASSET REALISATIONS
Bank Interest Gross 2.75
Commissions receivable 10,037.06
10,039.81
10,039.81
REPRESENTED BY
Bank - Floating (BOS) 10,039.81
10,039.81

10,039.81



Rule 2.35
Form 2.20B

Appendix D

Notice of a meeting of creditors

(a) Insert full name(s)
and address(es) of the

administrator(s)

(b} Insert full name and
address of registered

office of the company

(¢) Insert details of place
of meeting

(d) Insert date and time
of meeting

*Delete as applicable

Name of Company Company number

Network Data Limited / Network Data Holdings Plc / 1351192 /5748518 / 4811738
Mortgage Broking Services Limited — All In

Administration

In the ' Court case number

High Court of Justice, Chancery Division, 14521 /14523 / 14524 of 2009
Companies Court, London

Notice is hereby given by (a) Bruce Mackay and Matt Haw of Baker Tilly Restructuring and
Recovery LLP, 5 Old Bailey, London EC4M 7AF

that a meeting of the creditors of (b) Network Data Limited, Network Data Holdings plc and
Mortgage Broking Services Limited

is to be held at (c) The Crown Plaza, 19 New Bridge Street, London, EC4V 6DB.7

on (d) 31 July 2009 at 11:00 AM.

The meeting is:

*(1) an initial creditors’ meeting under paragraph 51 of Schedule B1 to the Insolvency Act

1986 (“the Schedule™);

I invite you to attend the above meeting,.

A proxy form is enclosed which should be completed and returned to me by the date of the
meeting if you cannot attend and wish to be represented.

In order to be entitled to vote under Rule 2.38 at the meeting you must give to me (if you have
not already done sg), not later than 12.0Q hours on the business day before the day fixed for the
meeting, details #y writi )

Signed 7
Métthba W™’
Joint Administrator
Dated 6 /0‘4 /100?

A copy of the proposals is attached'
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Appendix E
Rule 8.1 Insolvency Act 1986 Form 8.2

Proxy

Network Data Limited - In Administration

Name of Creditor

Address

Name of Proxy Holder

Please insert name of person 1
(who must be 18 or over) or

the Chairman of the Meeting .

If you wish to provide for
alternative proxy holders in 2
the circumstances that your
first choice is unable to attend
please state the name(s) of the
alternatives as well

Please delete words in ~ Tappoint the above person to be my/the creditor’s proxy holder at the meeting of

Zﬁd‘t‘(’:sv:)ft;h;f:;i‘;:ztz‘glidgrl:: creditors to be held on 31 July 2009, or at any adjournment of that meeting. The proxy

hasyno discretion - holder is to propose or vote as instructed below (and in respect of any resolution for
which no specific instruction is given, may vote or abstain at his/her discretion).

Voting Instructions for resolutions

*Please delete as 1. For the acceptance/rejection* of the Administrators’ proposals as circulated.
appropriate
2. The Joint Administrators be authorised to calculate and draw their fees by reference
to the time properly given by the Administrators and their staff, and may be drawn
on account as and when funds permit. Such fees are to be based upon time costs
incurred by the Administrators and their staff at charge out rates as detailed at
Appendix H;
Accept / reject

For the appointment of

representing

as a member of the creditors’ committee

This form must be signed Signature Date

Name in CAPITAL LETTERS

Only to be completed if the Position with creditor or relationship te creditor or other authority for signature
creditor has not signed in

person




Appendix F

INSOLVENCY RULES 1986 (AS AMENDED)

Entitlement to vote (Rule 2.38)

1y

2)

3)

4)

5)

6)

7

Subject as follows, at a meeting of creditors in administration proceedings a person is
entitled to vote only if — '

a)  he has given to the Administrator, not later than 12.00 hours on the business day
before the day fixed for the meeting, details in writing of the debt which —

1)  he claims to be due to him from the company; or

ii)  in relation to a Member State Liquidator, is claimed to be due to creditors
in proceedings in relation to which he holds office;

b) the claim has been duly admitted under the following provisions of this Rule;
and

¢) there has been lodged with the Administrator any proxy which he intends to be
used on his behalf,

and details of the debt must include any calculation for the purposes of Rules 2.40 to
2.42.

The chairman of the meeting may allow a creditor to vote, notwithstanding that he has
failed to comply with paragraph (1)(a), if satisfied that the failure was due to
circumstances beyond the creditor's control.

The chairman of the meeting may call for any document or other evidence to be
produced to him, where he thinks it necessary for the purpose of substantiating the
whole or any part of the claim.

Votes are calculated according to the amount of a creditor's claim as at the date on

which the company entered administration, less any payments that have been made to

him after that date in respect of his claim and any adjustment by way of set-off in

accordance with Rule 2.85 as if that Rule were applied on the date that the votes are
counted.

A creditor shall not vote in respect of a debt for an unliquidated amount, or any debt

“whose value is not ascertained, except where the chairman agrees to put upon the debt

an estimated minimum value for the purpose of entitlement to vote and admits the
claim for that purpose.

No vote shall be cast by virtue of a claim more than once on any resolution put to the
meeting.

Where —

a)  a creditor is entitled to vote under this Rule;

b)  has lodged his claim in one or more sets of other proceedings; and

¢)  votes (either in person or by proxy) on a resolution put to the meeting; and
d)  the Member State Liquidator casts a vote in respect of the same claim,

only the creditor's vote shall be counted.




8)

9)

10)

Where —
a)  acreditor has lodged his claim in more than one set of other proceedings; and
b)  more than one Member State Liquidator seeks to vote by virtue of that claim,

the entitlement to vote by virtue of that claim is exercisable by the Member State
Liquidator in main proceedings, whether or not the creditor has lodged his claim in the
main proceedings.

For the purposes of paragraph (6), the claim of a creditor and of any Member State
Liquidator in relation to the same debt are a single claim.

For the purposes of paragraphs (7) and (8), "other proceedings" means main
proceedings, secondary proceedings or territorial proceedings in another Member
State.



JOINT ADMINISTRATORS’ TIME COST ANALYSIS

AS AT 8/07/09
NDL
HOURS SPENT Partners
Administration and Planning
Appointment 0.5
Background information 0.0
Case Management 19.5
Post-appointment - general 0.0
Receipts and Payments 0.0
Statement of Affairs 0.0
Total 20.0
Investigations
Investigations/CDDA 0.0
Total 0.0
Realisation of Assets
Assets - general/other 0.0
Case Management 0.0
Debtors & sales finance 9.0
HP/LEasing creditors 0.0
Land and Property 14.5
Sale of business 0.0
Chattels 0.0
Total 235
Creditors
1st creditors/sharcholders meetings and reports 0.0
Employees 0.0
Unsecured Creditors 0.0
Total 0.0
Case Specific Matters
Major Issues - Employees 0.0
Legal Matters 0.0
Total 0.0
TOTAL HOURS 43.5
TOTAL TIME COST

Managers

20
0.0
0.6
7.1
0.0
0.1
9.8

0.0
0.0

5.0
0.0
19.7
0.5
16.4
1.0
03
42.9

0.0
0.5
11.9
12.4

0.0
0.7
0.7

65.8

£20,662.50 £13,846.00

Administrators

0.0
0.7
4.0
2.5
4.0
34
14.6

0.8
0.8

39
0.5
72
1.5
17.6
0.0
0.0
30.7

7.0
52
70.0
82.2

189
25
214

149.7
£20,859.50

Assistants

1.0
0.0
0.0
1.6
0.0
0.0
2.6

0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
20
2.0

0.0
0.0
0.0

- 4.6
£460.00

Appendix G

Total
Hours

35
0.7
24.1
112
4.0
35
47.0

08
0.8

8.9
0.5
359
20
485
1.0

03 -

971

7.0
57
839
96.6

18.9
32
221

263.6
£55,828.00

Total Time
Costs

£827.50
£98.00
£9,965.50
£1,894.50
£596.00
£495.50
£13,877.00

£112.00
£112.00

£1521.00
£70.00
£9,344.50
£307.50
£12,942.50
£195.00
£58.50
£24,439.00

£980.00

£816.50
£12,565.50
£14,362.00

£2,551.50
£486.50
£3,038.00

£55,828.00
£55,828.00



NDH
HOURS SPENT

Administration and Planning

Appointment

Background information
Case Management
Statement of Affairs
Post-appointment - general

Pension Scheme

Investigations

Investigations/CDDA

Realisation of Assets
Land and Property

Other assets

Creditors

Unsecured Creditors

Case Specific Matters

Major Issues - Employees

TOTAL HOURS
TOTAL TIME COST

Total

Total

Total

Total

Total

Partners

0.5
0.0
0.0
0.0
0.0
0.0
0.5

0.0
0.0

0.0
0.0
0.0

0.0

0.0

0.0
0.0

0.5
£237.50

Managers

0.0
0.0
0.1
0.1
0.6
0.4
1.2

0.0
0.0

13
25
3.8

1.0
1.0

0.0
0.0

6.0
£1,270.00

Administrators

5.0
1.0
0.7
04
0.0
0.0
7.1

0.5
0.5

0.0
0.0
0.0

3.0
3.0

1.0
1.0

11.6
£1,620.00

Assistants

1.0
0.0
0.0
0.0
0.1
0.0
1.1

0.0
0.0

0.0
0.0
0.0

0.0
0.0

0.0
0.0

1
£110.00

Total Hours

6.5
1.0
0.8
0.5
0.7
0.4
9.9

0.5
0.5

13
25
38

4.0
4.0

1.0
1.0

19.2
£3,237.50

Total Time Costs

£1,037.50
£140.00
£118.50
£75.50
£127.00
£78.00
£1,576.50

£70.00
£70.00

£303.50
£487.50
£791.00

£665.00
£665.00

£135.00
£135.00

£3,237.50
£3,237.50



MBSL
HOURS SPENT Partners Managers  Administrators Assistants  Total Hours  Total Time Costs

Administration and Planning

Appointment 0.5 0.0 20 1.5 4.0 £667.50
Case Management 0.0 0.1 0.7 0.1 09 £128.50
Receipts and Payments 0.0 0.0 25 0.0 2.5 £375.00
Statement of Affairs 0.0 0.1 14 0.0 1.5 £215.50
Post-appointment - general 0.0 1.8 0.0 0.1 1.9 £361.00
Total 0.5 2.0 6.6 1.7 10.8 £1,747.50
Investigations
Investigations/CDDA 0.0 0.0 0.3 0.0 03 £42.00
Total 0.0 0.0 03 0.0 03 £42.00

Realisation of Assets

Debtors & sales finance 2.0 2.4 1.1 0.0 55 £1,692.00

Other assets 0.0 1.3 0.0 0.0 13 £253.50
Total 2.0 3.7 1.1 0.0 6.8 £1,945.50

Creditors

Unsecured Creditors 0.0 23 82 0.5 11.0 £1,646.50
Total 0.0 23 8.2 0.5 11.0 £1,646.50

Case Specific Matters

Legal Matters 0.0 04 0.6 0.0 1.0 £162.00
Total 0.0 04 0.6 0.0 1.0 £162.00

TOTAL HOURS 2.5 8.4 16.8 22 29.9 £5,543.50

TOTAL TIME COST £1,187.50 £1,758.00 £2,378.00 £220.00 £5,543.50 £5,543.50




BAKER TILLY RESTRUCTURING AND RECOVERY LLP

Appendix H

JOINT ADMINISTRATORS’ CHARGE OUT AND DISBURSEMENT RATES

Rate at commencement Current rate

£ £

Partner 400-475 400-475
Manager 195-395 195-395
Administrator 100-175 100-175
Support staff 50-120 50-120

It is the office holder’s policy to ensure that work undertaken is carried out by the appropriate
grade of staff required for each task, having regard to its complexity and the skill and

experience actually required to perform it.

Baker Tilly Restructuring and Recovery LLP’s charge out rates are reviewed periodically.

CURRENT “CATEGORY 2” DISBURSEMENT RATES

Authority will be sought to recover the following costs as “Category 2”

Fax 5 pence per sheer
Photocopying 2 pence per sheet
Subsistence £23 per night

Travel (car) 38 pence per mile




~Appendix I

SUMMARY OF PAYMENTS TO JOINT ADMINISTRATORS’ AND ASSOCIATED PARTIES

AMOUNTS PAID OR PAYABLE TO THE JOINT ADMINISTRATORS’ FIRM

TYPE AND PURPOSE £

Total

AMOUNTS PAID OR PAYABLE TO ASSOCIATED PARTIES OF JOINT
ADMINISTRATORS

TYPE AND PURPOSE £

Total

AMOUNTS PAID OR PAYABLE TO THE JOINT ADMINISTRATORS’ SOLICITOR

TYPE AND PURPOSE £

Total

AMOUNTS PAID OR PAYABLE TO THE JOINT ADMINISTRATORS’ AGENT

TYPE AND PURPOSE £

Total




Appendix J

BAKER TILLY RESTRUCTURING AND RECOVERY LLP

CHARGING, EXPENSES AND DISBURSEMENTS POLICY STATEMENT

Charging policy

Partners, directors, managers, administrators, cashiers, secretarial and support staff are
allocated an hourly charge out rate which is reviewed from time to time.

Work undertaken by cashiers, secretarial and support staff will be or has been charged
for separately and such work will not or has not also been charged for as part of the
hourly rates charged by partners, directors, managers and administrators.

Time spent by partners and all staff in relation to the insolvency estate is charged to
the estate.

Time is recorded in 6-minute units.

The current charge rates for Baker Tilly Restructuring and Recovery LLP London are
attached ,

Time billed is subject to Value Added Tax at the applicable rate.

Expenses and disbursements policy

Only expenses and disbursements properly incurred in relation to an insolvency estate
are re-charged to the insolvency estate.

Expenses and disbursements which comprise external supplies of incidental services
specifically identifiable to the insolvency estate require disclosure to creditors, but do
not require creditors’ approval prior to being drawn from the insolvency estate. These
are known as “Category 1” disbursements.

Expenses and disbursements which are not capable of precise identification and
calculation (for example any which include an element of shared or allocated costs)
require the approval of creditors prior to be being drawn from the insolvency estate.
These are known as “Category 2” disbursements.

A resolution to consider approving “Category 2” disbursements at the attached rates

applicable to Baker Tilly Restructuring and Recovery LLP London will be proposed to

creditors’ in general meeting

General office overheads are not re-charged to the insolvency estate as a disbursement.
Any payments to outside parties in which the office holder or his firm or any associate
has an interest will only be made with the approval of creditors.

Where applicable, expenses and disbursements re-charged to or incurred directly by an
insolvency estate are subject to VAT at the applicable rate.




